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ICE RAIDS 
7-ELEVEN 
STORES 


Federal agents hit 
more than 100 
stores in search for 
undocumented 
workers. A3 


Court hears 
Ohio vote case 
Justices seem 
receptive to state’s 
decision to purge 
voter rolls. A4 


Health care 
still uneven 
Report finds per- 
sistent ethnic dis- 
parities in Minn. 
health care. B1 


Search for lost 
flight resumes 
Malaysia pledges 
$70 million for 
successful search 
for Flight 370. A2 


Iran lifts drug 
death penalty 
As many as 5,000 
drug offenders get 
life instead. A6 


LOCAL NEWS 


Super Bowl 
protest set 

A number of 
groups pledge to 
march to stadium 
on game day. B1 


Bell Museum’s 
diorama drama 
Ten huge dioramas 
are on the move 

ina transfer to St. 
Paul campus. B1 


SPORTS 


Wild rebounds 
to beat Chicago 
Ryan Suter’s third- 
period goal lifts 
Wild past Black- 
hawks. C1 


Wolves roll 
past Thunder 
Jimmy Butler leads 
the way to third 
straight win. C1 


BUSINESS 


Mpls. Fed sets 
banking plan 
Plan says banking 
regulations must 
change to protect 
taxpayers. D1 


VARIETY 


U’s rare map 
stalls auction 
A map housed at 
the U scuttles a 
$1.2 million auc- 
tion overseas. E1 


HAVE YOU 
HEARD? 


Monkeys brought 
to Florida in 1930s 
might need to be 
removed to protect 
visitors from her- 
pes virus. A2 


X 


20° $P -6° 
Snow, but how much? 
Siberian slap is back. B6 


Taxpayers get $813M warning 


Without changes, that’s how much more 
Minnesotans could pay under new law. 


By J. PATRICK COOLICAN 
patrick.coolican@startribune.com 


The federal tax overhaul 
passed late last year could 
mean a hefty state tax increase 
for Minnesotans. 

If the Legislature simply 
conforms the state tax code to 
its federal counterpart — which 


has been standard practice in 
recent years — then state gov- 
ernment would collect an addi- 
tional $813 million in taxes next 
fiscal year, and $1.49 billion dur- 
ingthe two years after that, due 
to major changes in federal tax 
law approved late last year by 
the Republican Congress and 
President Donald Trump. 


That’s according to an esti- 
mate released this week by the 
state Department of Revenue. 
But Sen. Roger Chamberlain, 
R-Lino Lakes, said Minnesotans 
shouldn’t worry. 

“One thing is for sure: We are 
not going to increase taxes in 
the state of Minnesota,” Cham- 
berlain said Wednesday. 

But Minnesota lawmak- 
ers, who convene on Feb. 20 
for their annual session, have 
work to do if they want to pre- 


vent a tax increase. 

That’s because Minnesota 
is one of a few states that base 
state taxes on an income figure 
plucked from the federal filing 
called “federal taxable income,” 
which then becomes the start- 
ing point for determining Min- 
nesotans’ taxable income. 

The loss of personal and 
dependent exemptions in the 
new federal law would increase 
federal taxable income for 

See TAX on A6 > 


RISE IN STATE TAXES?* 
Individual income tax, 2019: 
$395.5 million 

Business tax, 2019: 

$418.2 million 

Individual income tax, 2020: 
491.2 million 

Property tax, 2020: 

$84.4 million 

Business tax, 2020: 

$217.4 million 

*Source: Dept. of Revenue estimates 
that only apply if the Legislature 
adopts the new federal rules 


IT’S GLOW TIME 


ANTHONY SOUFFLE « anthony.souffle@startribune.com 


The Stillwater Ice Castles are drawing crowds in the city’s Lowell Park on the St. Croix River.On Wednesday 


night, a glowing wall of ice had the cameras out. The castles are a frosty world of tunnels, fountains and 
slides that will be open through Feb. 3. Cold returns, B1. More photos, startribune.com/galleries. 


Businesses brace for revival of device tax 


Unless Congress acts, the 
ACA measure will return 
this month after a reprieve. 


By JIM SPENCER and JOE 
CARLSON ° Star Tribune staff 


During the three years that the 
government collected a tax on 
sales of medical devices, Maple 
Grove’s Inspire Medical Systems 
never turned a profit on its sleep 


apnea treatments. 

CEO Tim Herbert says the 
company could have had 12 to 
15 more employees if that tax 
money, which helped pay for 
the Affordable Care Act, had 
stayed in-house. 

Herbert never understood 
why lawmakers thought it was 
productive to tax the revenue 
of Inspire and other device 
companies that had yet to 
operate in the black. Now that 


a two-year suspension of the 
tax is about to expire, he’s more 
frustrated than ever. 

Despite lawmakers’ prom- 
ises, the failure of Congress to 
kill the device tax has forced 
Herbert and leaders of hun- 
dreds of other Minnesota 
medical technology companies 
to adjust budgets and spend 
money to resurrect or create 
payment systems for a levy 
many thought would go away. 


With the first installment 
of the reinstated 2.3 percent 
device excise tax due Jan. 29, 
Herbert says he “can’t count 
on” Congress to act. 

“We are already commit- 
ting dollars to prepare to be 
compliant if [the tax] is rein- 
stated,” he said. “We will ded- 
icate staff to [collecting and 
paying the tax]. And we will 
change our annual operating 

See DEVICES on A8 > 


Trump: 
Mueller 
interview 
‘unlikely’ 


He said special counsel’s 
investigation hasn't found 
“any collusion at any level.” 


By MARY CLARE JALONICK 
Associated Press 


WASHINGTON - President 
Donald Trump said Wednes- 
day that it “seems unlikely” 
that he’d give an interview in 
special counsel Robert Muel- 
ler’s investigation into poten- 
tial coordination between Rus- 
sia and the Trump campaign. 

Trump said “we'll see 
what happens” when asked 
if he’d provide an interview 
to Mueller’s team. 

“When they have no collu- 
sion and nobody’s found any 
collusion at any level, it seems 
unlikely that you'd even have an 
interview,” Trump said during a 
joint news conference with the 
prime minister of Norway. 

The special counsel’s team 
of investigators has expressed 
interest in speaking with 
Trump, but no details have 
been worked out. Trump’s 
lawyers have previously stated 
their determination to cooper- 
ate with requests in the probe, 
which has already resulted 
in charges against four of 
Trump’s campaign advisers. 

Trump called the investiga- 
tion a “phony cloud” over his 
administration. 

“It has hurt our govern- 
ment,” he said. “It was a Dem- 
ocrat hoax.” 

See TRUMP on A5 > 


Report details meddling 
Document also criticizes 
Trump’s response to Russia’s 
election interference. A5 


Lawyer: Lynch is ‘falsely accused’ 


Gophers star fighting assault allegations. 


By ROCHELLE OLSON and BRANDON STAHL 


Star Tribune staff writers 


With his Gophers basketball career clouded 
by a third sexual assault complaint and an 
investigator’s recommendation of expulsion, 
suspended center Reggie Lynch “categorically 
and vehemently” denies the allegations against 
him, and has requested an appeal hearing, his 


lawyer said Wednesday. 


But attorney Ryan Pacyga said at anews confer- 
ence that he did not know whether Lynch would 
follow through on his challenge to findings by the 


University of Minnesota, or even whether he would 


stay in school. “Any option ison the table right now,” 

Pacyga said. “But he’s eager to clear his name.” 
Lynch was not present as Pacyga made the 
announcement at anews conference in his office, 
where he said his client will have a difficult time 
See LYNCH on A7> 


Wie 


DAVID JOLES = david.joles@startribune.com 


Ryan Pacyga, above, is the 
attorney representing Gophers 
player Reggie Lynch, left, who 
is accused of sexual assaults. 
Pacyga said Lynch “vehe- 
mently” denies the allegations. 


Hot tix for a cold ride: 
Zipline sells out fast 


Some may believe riding a zipline across the Mississippi 
River in the middle of winter in Minneapolis is a bad idea. 

Minnesotans, apparently, are not among them. 

The Minnesota Super Bowl Host Committee reopened 
the Bold North Zipline presale at 10 a.m. Wednesday. It 
was first-come, first-served for the 6,000 reserved slots 


to ride during the festivities. 


Ya snoozed, ya lost. The $30-a-pop rides sold out in less 
than an hour, according to organizers. 

The committee had already sold 4,000 rides during the 
first round of reservations last month. Initially, the plan was 
to allow for walk-up riders to fill out the remaining slots. 

Host Committee spokeswoman Andrea Mokros said 
they decided to make it reservation-only so visitors 


could plan. 


The ride opens Jan. 26 and ends on game day, Feb. 4. 

Canada-based Ziptrek Ecotours will build four 
launching towers on Nicollet Island to support four 
lines across the Mississippi. Riders will travel 750 feet 


to West River Parkway. 


ROCHELLE OLSON 


More of what matters to Minnesota. All day. Every day. 


SUBSCRIPTIONS: 612-673-4343 or | 
go to startribune.com/subscribe 


STAR TRIBUNE Minneapolis, St. Paul MN ¢ Volume XXXVI « No. 282 « Jan. 11, 2018 
ONLINE: startribune.com * NEWS TIPS: 612-673-4414 e COMMENTS: 612-673-4000 


